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II. Evidence From Indonesia's Decentralization
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showed that statistically, wealth produced an effect on democracy.
Doubling per capita income would increase the degree of democracy in a moderately authoritarian country by 30%, while the effect on both, extremely authoritarian countries and relatively open societies, would only lead to a small increase in the level of democracy (around 5%-15%). A more recent study by Benhabib, Corvalan, and Spiegel (2011) shows that by using panel estimation methods allowing for the fact that the primary measures of democracy are censored with substantial mass at the boundaries, or binary censored variables, there is a statistically significant positive income-democracy relationship. The results are robust to the inclusion of country fixed effects. 2 Based on purchasing power parity, the comparative trends of GDP indicate that among Asian nations, Indonesia had a poor performance post-1997 crisis. 
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A. Evidences of 3-Player Coordination Game
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6 It is important to note, however, that during the field survey, the network model applied only to individuals, not to groups, and only limited number of region was covered. Nonetheless, the fact that people's participation and size of budget stand out to be important factors explaining the welfare effect of decentralization confirms what is suggested by the proposed model, i.e., that quality and quantity factors play an important role in the analysis. 
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